Statement of cash flows

Billions of Yen

FY04 FY05 FY 06 FY 2007 vs. FY 2006
Net cash provided by operating activities 295.5 373.6 209.3 2925 832

Income before income taxes and minority interests 4411 518.0 625.4 576.8 -485

Depreciation 31.2 28.7 28.8 317 29

Gain on sale of businesses -19.0 19.0

Interest income, interest expenses and dividend income -17.8 -338 -56.0 -61.7 -5.7

Undistributed earnings of unconsolidated subsidiaried/affiliates 73 -115 -8.1 -12.2 -4.0

Loss on sales and disposal's of property, plant and equipment -0.6 2.0 -34 -0.1 33

Gain on sale of shares of subsidiaries/affiliates -120 -171 -386 -216

Gai n_s on return of the proxy portion of corporate employee o

pension funds to the government

Extraordinary losses on bulk vitamin cartel cases 21

Impairment loss

Amount incurreq as operational expenses upon acquisition 206

of Takeda San Diego, Inc. (*1)

Working capital -28.6 -10.0 -35.9 -8.7 271
Decrease (increase) in notes and accounts receivable -234 -13.2 -30.0 6.8 36.9
Decrease (increase) in inventory -34 -5.6 -7.1 -145 -75
Decrease (increase) in notes and accounts payable -18 88 12 -1.0 -22

Interest and dividends received, and interest paid 18.0 34.2 55.0 60.5 55

Income taxes paid -194.8 -161.8 -357.0 -263.8 932

Payment related to the bulk vitamin cartel cases -13 -0.0 -15 15

Other 182 40.4 =20 8.7 10.7

Net cash used in investing activities -72.3 6.6 116.4 1017 -14.6

Net increase in marketable securities 187 157 151.2 55.8 -95.4

Net increase in time deposits 5.0 -59.9 236 835

Payment for acquisition of property, plant and equipment -53.7 -32.1 -29.2 -32.6 -35

Proceeds from sales of property, plant and equipment 26 09 6.2 22 -4.0

Net increase in investment securities -14.1 117 348 57.0 223

Proceeds from sale of businesses 19.8 -19.8

Proceeds from s;le qf shares of subsidiaries with subsequent 0

change of consolidation range

Payment for acquisition of shares of subsidiaries with subsequent

change of consolidation range = 47 = £Y

Other -17 -04 -18 -26 -0.8

Net cash used in financing activities -739 -89.3 -315.9 -262.1 53.9

Net increase in short-term loans -03 -0.9 0.2 -0.8 -1.0

Proceeds from issuance of long-term debt 35 19

Repayment of long-term debt -0.6 -32 -2.1 -1.4 07

Payment for purchases of treasury stock (*2) -213.7 -128.8 85.0

Dividends paid -75.0 -855 -98.8 -129.2 -304

Other =17 -15 -16 -20 -0.4

Effect of exchange rate changes 15.2 711 11.7 -166.6 -178.3
Net increasein cash and cash equivalents 164.5 3619 215 -345 -55.9
Cash and cash equiva ents, beginning of year 1,076.1 1,264.3 1,626.2 1,647.7 215

Increasg in cash and cash equivalents due tq o o

accounting period change for overseas subsidiaries (*3)

Cash and cash equivalents, end of year 1,264.3 1,626.2 1,647.7 16132 -345

Note:
(*1) Certain portion of acquisition cost was booked as R&D expensesin FY 2004.

(*2) “Payment for purchases of treasury stock” which had been included in “Other” under “Net cash used in financing activities” in and before the previous year, is presented separately
from thisinterim period because its importance has become larger in FY 2006. “Payment for purchases of treasury stock” in the previous year was 0.1 billion yen.
(*3) Theincrease in cash and cash equivalents for January-March, 2004 in major overseas subsidiaries due to the change of the consolidation period from January-December to

April-March, starting from the period ended March, 2005.
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