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Outline of Consolidated Results

Unit: billions of yen

Year-on-year change
%

1H FY06 1H FYO7

Net sales 642.4 708.5 66.0 103 Othconsecutive-

year growth
Operatingincome 2362 264.9 287 1pq 2ndconseative-
year growth
Ordinaryincome  299.0 3337 34.7 116 Ot consecutive-
year growth
. Increased after
Net income 159.1 218.0 58.9 37.0 1 year of decline
R&D expenses 96.2 107.3 111 116
EPS 181.27yen 25554yen 74.27 yen 410
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Actos Growth

<Comparison of 1H FYO7 with 1H FY06> Unit: billions of yen

Year-on-year change 207.1
=0
Worldwide +46.0 +28.6% 175.2 1 16

I 1 Japan +4.1 +25.6% 161.1 14.8
M Asia +0.4  +33.8% : Il_ I

Europe +42  +39.7%
™ Americas +37.3  +28.0% 1325 I—J

(*On a consolidated basis; excluding sales by affiliates)
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Currency Trandation | mpact
S ComEarison with 1H FY 06

— — |
Unit: billions of yen
Net Operating Ordinary Net
sales income income income
Increase/Decrease from

+66.0 +28.7 +34.7 +58.9

the same period of last year

+4yen
usD (115.. 119) +7.2 +3.2 +5.0 +3.4
Exchange +16 ven Currency
EUR Rate y162 Translation +63 +11 +15 +04
Fluctuation st | mpact

Other
cUrTendies +1.4 -0.0 +0.1 +0.1
Total +14.9 +4.3 +6.7 +3.9
Results excluding currency translation impact +51.2 +244 +28.0 +55.0
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Components of Sales | ncrease/Decr ease

1H
Actos +4.1

Ethical drugs: Japan +8.6

Unit: billions of yen

Ethical drugs: overseas +56.9

Consumer healthcare Actos +41.9 +0.5
AMITIZA® +9.2
Candesartan +6.9

Other +0.0

1H
FYO7
! +66.0 (+10.3%) r,

Sales of ethical phar maceutical productsin Japan
E— __Unit: billions of yen
1H FY06 1H Fyo7 Year-omyear Cha(‘,;')ge
Blopress 63.2 68.6 54 8.5
Leuplin 32.2 33.3 1.1 35
Takepron 28.3 315 3.2 11.2
Basen 28.4 27.1 -1.2 - 4.4
Actos 16.0 20.1 4.1 25.6
Enbrel 51 8.5 34 66.7
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Components of Sales | ncrease/Decrease at TPNA

1H -
Including ACTOplus Met +$69M M
FY06 m e Ing p s
Actos Family +$274M M $13MM  $90MM

AMITIZA® +$77TMM
ROZEREM [$33'V' M $57M M}+$24M M
Co-promotion revenues -$35MM

I~ +$341IMM (+27.1%) |
<+ ¥45.6 billion (+31.4%), including positive

currency trandation effect of ¥6.3 billion> !

Sales of I n-house Ethical Products by Region

( Total global salesincluding affiliates)

Unit: billions of yen
674.7 [Year-on-year change (%)]

6115 - +63.2 (+10.3%)
* Excluding currency
trandation effect +43.2
Americas
+39.4 (+11.9%)
* Excluding currency
trandlation effect +27.2
- Europe

922 +10.8 (+13.3%)
o — 127 * Excludingcurrency
e o — [ H——— . translation effect +3.2
200.2 Asa
190.0 00 +2.8 (+28.6%)
1H 1H Japan
FY06 EY07 +10.3 (+5.4%)
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| nter national strategic products Sales
(Worldwide sales, including salesbz affiliatesz
R —— |

Unit: billions of yen

Year-on-year change Regional Increase/Decrease
1H FY06 1H FYO7

% Japan Americas Europe  Asia

Pioglitazone 161.4  207.7 46.3 28.7 adl &8 4.2 0.7
Lansoprazole 196.8 190.7 -6.2 -3.1 g2 85 -0@i 0.3
Candestan 1009 1133 124 123 54 | Overseastotad 70 |
Leuprorelin 91.4 92.8 1.5 1.6 T U] 1.0 0.5

Four international :

) 550.5 604.5 541 9.8 13.8 : Overseastotal 40.3 :
strategic products il et s )
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Consolidated Operating Income Key Factors

Unit: billions of yen

Increasein sales 66.0(+10.3%)
Increasein cost of sales -1.1

Increasein

gross profit 64.9(+12.9%)

Grossprofit ratio+1.9pt (784%  80.2%)
Increasein SGA expenses -251
(Marketing expensesin TPNA etc.)
-11.1  Increasein R& D expenses

Increasein

operating income [ N(CAPALT) R

Operating incomeratio +0.6 pt
(36.8%  37.4%) 10
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Consolidated Net Income Key Factors

Unit: billions of yen

Increasein
operating income

28.7(+12.1%)

Decrease of equity in
earnings of affiliates -1.3
(Including ¥2.1 billion declinein TAP)

+7.2

Increasein 34.7(+11.6%)
ordinary income

9.1 Decreasein extraordinary income

Improvement in other
non-oper ating income/loss
(Including financial revenues +¥6.8)

Including decreasein taxes +333

(Impact of additional taxes of ¥57.1 billion paid
in previousyear under transfer price taxation system)

Increasein
net income
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FY 2007 Outlook Financial Summary

Unit: billions of yen

FY06 FYo7 FY07 Year-on-year change

Actual Est. asof '07/5 Est. as of '07/11 %
Net sales 1,305.2 1,390.0 1,400.0 94.8 7.3
Operating income 458.5 470.0 485.0 26.5 5.8
Ordinary income 585.0 585.0 605.0 20.0 3.4
Net income 335.8 380.0 395.0 59.2 17.6
R&D expenses 193.3 230.0 230.0 36.7 19.0
EPS 386.00yen  442.18yen  465.58yen 79.58 yen 20.6
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Returnsto Shareholders

(billions of yen)
FYO06 1H FYO7 Total
Sharebuy-back| 2135 128.6 342.0 36.1%
33.2% . e
0% __e--"
28.1% 30.0% 465.58yen
23.9% 386.00
321.86 313.01
128 168yen
77 88 106 }
l
F
FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 Est.

’II\ Wl Net income per share (yen) Bl Dividend per share (yen) @ Pay-out ratio (%) ‘
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